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State of North Dakota ‘
State Land Department TH}S COPY FOR YOUR FILES
PO Box 5523

Bismarck, ND 58506-5523

Re:  Slawson Well Proposal - SUBMARINER FEDERAL #1-23-24H
Sections 23 & 24-15IN-92W
Mountrail County, North Dakota
East Nesson Project

Dear Owner:

This letter will serve as notice pursuant to the provisions of Section 38-08-08 and/or 38-08-09.4
of the North Dakota Century Code and Section 43-02-03-16.3 of the North Dakota
Administrative Code, of the plans of Slawson Exploration Company, Inc., (“Slawson”) to drill
the above-referenced well.

Slawson proposes to drill the Submariner Federal #1-23-24H well from a surface location in the
NWNW of Section 23-151N-92W, Mountrail County, North Dakota. This well will test the
Bakken formation and will be drilled to an approximate total vertical depth not to exceed 10,200
feet, with a single lateral terminating in the SENE of Section 24-151N-92W. This is a 1,280-
acre spacing unit comprised of the above-referenced sections. The AFE is attached with costs of
$4.,026,925 dry hole and $6,810,575 completed. The Submariner Federal #1-23-24H well is
expected to spud on or before October 30, 2010.

A recent records check indicates that you have a leaschold or mineral interest in this spacing
unit, and you are offered participation in the Submariner Federal #1-23-24H well based upon
your ownership.

Please indicate your participation election for the Submariner Federal #1-23-2411 well in the
space provided below. If you elect to participate in this well, please also sign the attached AFE
and return the signed letter and AFE, along with your well data requirements.

Tn the event you elect to NOT participate in the drilling of the Submariner Federal #1-23-24H
well, please indicate such election below and return a signed copy of this letter. Please be
advised that Slawson plans to impose a risk penalty in accordance with North Dakota law. You
may object to the risk penalty by filing an application or request for hearing with the North
Dakota Industrial Commission.

727 N. Waco, Suite 400, Wichita, KS 67203 —  Phone (316} 263-3201 Fax (316} 268-0702



According to North Dakota Industrial Commission rules effective April 1, 2010, your election
must be received by Slawson within 30 days of the date this proposal was received by you and
must be returned by personal service, certified U.S. mail, or overnight courier. Failure to
respond within 30 days shall be deemed an election NOT to participate. Please send your
election to:

Slawson Exploration Company, Inc.
Land Department
727 N. Waco, Suite 400
Wichita, KS 67203

For questions regarding land issues, please contact Coni Stokes:
cstokes(@slawsoncompanies.com
(316) 263-3201, extension 524

For questions regarding operations issues, please contact Matt Houston:

mhouston{@slawsoncompanies.com
(720) 897-8759

Sincerely,

R. Todd Slawson

Attachment

The undersigned elects (to ) (not to ) participate in the Submariner Federal #1-23-
24H well with its proportionate interest.

State of North Dakota

By: Date:
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